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INTRODUCTION
People across Scotland and the UK are feeling the squeeze as the cost 
of living crisis escalates. Inflation is at its highest rate for 30 years and 
households are seeing the cost of their weekly shop rise as bills stack up. 

On top of these pressures, last week Ofgem announced a record 54 per 
cent increase to the energy price cap, kicking in from April 2022. For 
many people energy bills were already unaffordable after the £139 rise 
to the energy price cap in October. Now households are having to face 
finding an additional £693 or more a year, just to keep the heating and 
lights on. 

With families across the country anxious about how they are going to 
pay the bills and keep food on the table, it is past time for both the UK 
and the Scottish governments to take action. Yet, both of Scotland’s 
governments have failed to use the powers available to them to 
mitigate the pressure on people’s household finances. If anything, their 
choices are only exacerbating the crisis; at a time when pay cheques 
already need to stretch further, the Tories’ hike to National Insurance 
contributions and the SNP’s approval for rises to water rates and rail 
fares, will heap to yet more pressure on people’s wallets. 

The UK government’s response to the energy price cap increase fell far 
too short. In the face of at least a £693 average increase to energy bills 
the Tory Chancellor offered households in England up to just £350 in 
support - £200 of which is a loan which they will eventually have to pay 
back. 

The UK government response is inadequate but devolved governments 
are not themselves powerless to intervene. The Welsh government 
responded in the months before Christmas, using their powers to 
establish a £100 cash Winter Fuel Support Scheme Payment, which they 
committed to double even before the price cap rise was announced. In 
contrast, the SNP have refused to use the powers given to them by the 
devolution agreement and ignored our call for a Scottish supplement to 
the Winter Fuel Payment. 
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Scottish Labour know that isn’t good enough. It isn’t right that large 
energy companies profit from the global gas crisis, while their customers 
struggle to eat and stay warm. We warned last year that the country 
was facing a cost of living crisis and the pressure to people’s budgets 
is only getting worse. That is why we are setting out an action plan for 
both Scotland’s governments to tackle the crisis. By taking these steps 
Scottish and UK Labour can ensure that households have the security 
they need to face the months ahead and, crucially, no one is left to 
choose between heating and eating. 



On the same day it was announced that energy bills were increasing by 
54%, Shell announced almost $20 billion in profits – equivalent to £27,000 
every minute. Labour believe it is only right that those benefitting from 
the gas price crisis help cover the costs for their customers and families 
who are struggling the most. 

Labour’s UK-wide approach would save most households £200 off their 
annual bills and deliver additional, targeted support to those likely to 
be hardest hit by expanding and increasing the Warm Homes Discount. 
In Scotland, that would mean around 815,000 households receiving up 
to £600 off their bills – almost eradicating the price increase coming in 
April. 

That is why, instead of the UK Chancellor’s buy now, pay 
later scheme, Labour have set out plans to keep bills low 
across the UK with a one-off windfall tax on the increased 
profits of oil and gas companies and a VAT cut to energy 
bills. 
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SAVE HOUSEHOLDS UP TO £600, PAID FOR BY A WINDFALL 
TAX ON INCREASED OIL AND GAS PROFITS AND A VAT CUT 
ON ENERGY PRICES. 

ACTION ONE: 
A WINDFALL TAX 
AND VAT CUT
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ACTION TWO: 
TARGETED SUPPORT 
IN SCOTLAND FOR THE 
HARDEST HIT

The Scottish government are set to receive around £290 million in Barnett 
consequentials to address the energy bills crisis. Scottish Labour believe 
it is essential that this money is put into the pockets of those who need 
it most. In Scotland, replicating the UK Tory government’s policy would 
see around 230,000 of the poorest individuals miss out on support, 
while 190,000 of the wealthiest receive council tax rebates. We need a 
different approach that targets as many low-income households in, or 
living with the threat of, fuel poverty, with as much immediate financial 
support as is possible.

Last year, Scottish Labour warned that there was a looming cost of 
living crisis facing the country and called for the Scottish government 
to support pensioners and low income households by delivering a 
supplement to the Winter Fuel Payment. With the huge rise to energy 
prices coming down the tracks we believe it is right to expand that 
ask. That is why we are calling for £238 million of the energy bill 
consequentials to be spent on providing an immediate Fuel Costs 
Payment to households in receipt of at least one of the following 
benefits:

• Council Tax Reduction, 
• Pension Credit (all), 
• Child Winter Heating Assistance, or
• Carer’s Allowance Supplement

PROVIDE A SCOTTISH FUEL PAYMENT OF £400 TO 
HOUSEHOLDS STRUGGLING TO MAKE ENDS MEET. 
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This would ensure that up to 595,000 lower income households across 
Scotland would receive £400 towards their energy bills. Taking this 
approach would target the majority of the funds available towards 
the people and families most likely to face hardship and fuel poverty, 
providing them with a grant, not a loan, which would help mitigate 
almost 60% of the annual energy price rise expected from April.

With food and fuel prices soaring, households are already feeling the 
crunch. People need financial support as quickly as possible and so 
the Scottish government cannot wait. That is why Scottish Labour 
want to see delivery of this supplement start before the new financial 
year. Getting the money in people’s pockets now means they can have 
confidence to keep their homes warm through the remaining cold 
months. 
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ACTION THREE: A TOP 
UP TO THE SCOTTISH 
WELFARE FUND 
INCREASE THE SCOTTISH WELFARE FUND SO THAT LOCAL 
AUTHORITIES HAVE THE RESOURCE AND FLEXIBILITY TO 
SUPPORT THOSE IN NEED.

We know that it isn’t just low income households that will feel the 
squeeze from rising food, fuel and energy prices. Scottish government 
analysis suggests that a further 211,000 households could be pushed 
into fuel poverty by this crisis. We know that working households are not 
immune to poverty, and there will be people and families close to poverty 
who would not automatically be eligible for the above £400 payment. 
There are also groups of people on very low incomes who fall outside 
eligibility for the above benefits but still require support, for example 
those with no recourse to public funds. It is essential that further support 
is also available to these people who find themselves struggling as the 
cost of living starts to bite. 

Labour believe the remaining £52 million from the energy bill 
consequentials should therefore be used to top up the Scottish Welfare 
Fund. Local authorities should then be given the discretion to offer grants 
up to £400 for people who are not already eligible for the supplement 
above but are struggling with energy bills. 

Taking this step would increase the annual value of the fund by 47 
per cent and ensure that people and families unable to access other 
benefits still have access to financial support. 
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Despite the squeeze on household finances, the Scottish government 
have piled on the pressure. Last week it was confirmed that from April 
2022 water charges in Scotland are set to increase by 4.2%. Increased 
charges are also expected to continue annually, with bills set to increase 
by an average of 2% above inflation until 2027, and all this at a time when 
Scottish Water are sitting on at least £400million in reserves.

This follows the announcement in December, from Transport Scotland, 
that the SNP government had approved a 3.8% increase to rail fares – 
the highest rise for a decade and applied to off-peak fares for the first 
time. The result is commuters face up to an additional £162 on an annual 
season ticket. 

These increases both require the approval of the Scottish government. In 
light of the rising costs already facing households, Scottish Labour have 
called on Ministers to review their approval of these charges and defer 
the rises until the current cost of living pressures have reduced. 

USE THE SCOTTISH GOVERNMENT’S 
POWERS TO PREVENT THE RECORD RISES 
TO LIVING AND COMMUTING COSTS.

ACTION FOUR: REVIEW 
RISES TO WATER 
CHARGES AND RAIL 
FARES



The development and rollout of effective vaccinations has been the 
game-changer in the pandemic. Vaccines remain the most important 
tool we have to protect against Covid but there is still progress that can 
be made. XXX,XXX people are overdue their second dose and almost 
60 per cent of people aged 18-29 have still not had a booster. It is 
therefore crucial that we continue to prioritise the vaccine roll-out and 
be prepared to deliver future booster programmes.

PRIORITISE
VACCINATION
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ACTION FIVE: LONG 
TERM SOLUTIONS TO 
KEEP BILLS LOW
TAKING STEPS TO REDUCE FUEL POVERTY AND FINANCIAL 
INSECURITY FOR HOUSEHOLDS ACROSS SCOTLAND.

Households across Scotland are feeling the crunch now and so reducing 
those pressures must be the immediate priority. However, in the longer 
term we know there are investments and actions that should be taken to 
help shield households against future energy price rises and give people 
and families the security they need. 

Scottish Labour believe that we need to ensure that our homes are 
warm and well-insulated, so we need to upgrade all of Scotland’s 
homes to at least energy efficiency grade C. We also need to reduce our 
reliance on imported gas by accelerating home-grown renewables and 
alternate energies. At a UK level, Labour will improve regulation of the 
energy market, while in Scotland the development of the long-promised 
public energy company would help direct investment in green energy, 
tackle fuel poverty and help reduce costs for consumers.

More broadly in Scotland we also need to reduce financial insecurity 
and raise living standards. As a first step the Scottish government must 
get back on track to meeting Scotland’s interim child poverty targets 
and commit to the full roll out, and doubling again, of the Scottish Child 
Payment by April 2023. 




